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ACB Association of Cyprus Banks

CET Common Equity Tier

CFD Contract For Difference

EBA European Banking Authority

EZ Eurozone

NII Net Interest Income

P/B Price to Book

ROE Return on Equity

RPA Robotic Process Automation

YoY Year on Year
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increasing competition from the rise of FinTechs, high 

Purpose:

Association of Cyprus Banks (ACB), 

contribution of Cypriot banks to the 

• 

• 

• 

• 
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2

3

sector that is:

• Purpose-led: 

• Viable: 

• Safe & Stable: Acts in the best interest of the customer, 

• Progressive: 

 

Green transition & ESG

 EBF
2

3 (CBC ECB ECB Eurostat)
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Income

Cost

Instilling trust

4

Culture in Banking

4 
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Digital Transformation

Fintechs

Human Capital

The cost-to-income ratio of Cypriot banks remains 

5 which is higher than the EU 

Non-performing Loans

interest rates, increases uncertainty for the repayment 

ESG compliance

banking institutions are increasing their efforts to 

5  
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3.1 Economic contribution

Banking sector contribution to GVA across Europe (2020)

 Eurostat

Source: Eurostat 
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3.2 Deposits and indebtedness

Source: (ECB)

Source: (Eurostat) Source: (Eurostat)

Source: (ECB)
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1. 

2. GDP growth and possible economic recession

energy

3. 
upcoming recession

 

 

 

 
 

 
  

 

 

 

 

 

 

 

3.3

consequences of the Russia-Ukraine war on the Cypriot 
Although RCB has been, and remains abundant in 
liquidity and capital, the on-going and extremely 
volatile geopolitical situation requires it to transform 
and adopt a new strategy — phasing out banking 
operations, while at the same time ensuring that the 
best interests of its clients are secured. Subsequently, 
after the bank completes its shift away from accepting 
deposits and granting loans, it plans to transform into 
a regulated asset management company, given the 
substantial assets on its balance sheet.

“
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2. Tax contribution

Tax Borne (€m)

3.4 Social contribution

1. 

 EBF

Source: EBF Eurostat Eurostat Source: EBF ECB Eurostat Eurostat

Source: Eurostat Cystat
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3. 

Loans granted moratoria as a % of total loans in 2020 

 

(2) 

Source: 
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Tax Collected (€m) 

sector aggregate (€)
2017      2018 2019 2020 2021

Income tax 

earnings (2)

Defence tax &

contributions

 

 - - payments to the Tax
authority
Total (incl GHS)         

The Future of Banking in Cyprus



4. 

 of the 
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 NatWestGroup
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NatWest makes great effort in increasing the 
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• Customers: 

• 

• 

• Shareholders:

A purpose led 

A viable

A safe & stable Cypriot banking sector, which is 

A progressive Cypriot banking sector, which remains 

3.5 Balancing stakeholder needs

BankShareholders

Customers
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  Progressive  

Description

banking sector 

customer at its 

sector is 

remaining future 

banking sector 
is transparent, 

maintaining 

banking sector 

to its customers 
through 

important?

Without purpose 
a banking sector 

Without 

a banking 
sector cannot 

society

banking system 

market shocks 

performance 
dimension 
addresses all 

needs

banking sector 
reassures to 

outweighs short 
term gains

to maximize gain 

sector protects 
customers 

banking sector 

maintain customer 

by staying 

, 
European banking authority (EBA)

Society 

Business partners 

s

Competitors 

Customers 

Safe 
Bank

 
 EBA 
 EIU Temenos EIU

The Future of Banking in Cyprus



4.1 Introduction

“an aspirational reason 
for being which inspires and provides a call to action for 
an organization and its partners and stakeholders and 

32

4.2 Green transition

stress tests are aiming to test their counterparty risk 

33  
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The Cypriot banking Sector 
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4.3 ESG

 

Blackstone 
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4.4 Public Trust

the highest participation in moratoria schemes across 

 

 

organisations, by: 

• 

• 

• 
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(iv) Communication

4.5 Culture

(i) Leading by example
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5.1 Introduction

5.2

banking crises

 

The Cypriot banking 
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valuations

European Bank returns and valuations 

Eurozone Average
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recent hikes in interest rates by the ECB in an attempt to 
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ended Q4 2021

Cypriot Banks' ROE

EU Banks ROE average
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Within two years since its acquisition, Shine has 

transformation

borrowers

 

45 
 

5.3 Income

45

is through inorganic acquisitions of (or teaming up with) 
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5.4 Cost
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6.1  Introduction

The Cypriot banking sector 
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6.3 Non-performing loans

customers, seeing through an upcoming crisis before it 

investors

 

6.2

CET1 ratio across Europe (Q2 2022)
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• 

• 

• 

matters

• 

• 

• 

• 

(ESG) risks
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6.4 ESG compliance

The Taxonomy

companies?62
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6.5

that cyber-security is among the most important issues 

 

that requires Eurozone banks to report to the Banking 

  

 

 

cybersecurity  

a reference benchmark, information as to how the 
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The Cypriot banking sector 
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80 

Internal process transformations

• 

• 

• 

• 

External services transformations

• 

• 

• 

• 

• 

7.1 Introduction

7.2 Digital transformation

• 

• 

• 
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7.4 Human capital
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7.3 FinTechs
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7.5
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The Cypriot banking sector is of key importance for

the prosperity of the banking sector is of high importance 

Cypriot Banks remain some of the most secure in Europe 

Progressive

Conclusion 
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